
THE ROLE OF FORMAL AND INFORMAL FINANCIAL 
INSTITUTIONS IN RURAL DEVELOPMENT 

AMBALAKANDAGE JAYASINGHE 
a-

THE DISSERTATION SUBMITTED FOR THE MASTER OF ARTS 
(SOCIOLOGY) EXAMINATION, FACULTY OF ARTS 

UNIVERSITY OF COLOMBO, 1987 

UCLIB 



CONTENTS 

Preface 
Map of Hulandawa 

CHAPTER 1 

i . Objectives of the study 1 

i i . D e f i n i t i o n of concepts: Rural development 5 

Formal i n s t i t u t i o n s 12 

Informal i n s t i t u t i o n s . l6 

i i i . Methodology 20 

CHAPTER 2 

i . D escription 
Moneragala' D i s t r i c t 25 

i i . Introcution to the Study Area 29 

i i i . History of the emergence of entrepreneurs 38 

i v . The nature of the a c t i v i t i e s of peasants 45 

v. The present s i t u a t i o n 47 

v i . Population: Family s i z e 50 

v i i . Land ownership 55 

v i i i . The type of problems i n low land c u l t i v a t i o n 59 

i x . Annual income of the family 63 

CHAPTER 3 

Theoretical framework 66 

CHAPTER 4 

Description of f i n a n c i a l i n s t i t u t i o n s 80 

i . G e n e r a l character of the i n s t i t u t i o n s 
i i . Settlement shop keepers 8l 

i i i . Money lenders, Pawn brokers 87 

i v . H u f f c i l o owners 89 

v. ' S e e t t u * organizers 90 

v i . Equipment h i r e r s 93 

v i i . Formal f i n a n c i a l i n s t i t u t i o n s 95 

v i i i . Analysis 100 



CHAPTER 5 

Conclusion 132 

Footnotes 139 

Bibliography 140 


